
Previous: 7,583.5 PSEi change: -1.09%

High: 7,606.8 Best: GLO +1.94%

Low: 7,500.5 2nd best: LTG +1.14%

Close: 7,500.5 2nd worst: JGS -4.11%

Val. traded (mn): 2,110.6 Worst: AC -4.40%

Tenor Change Yield Tenor Change Yield

1 month -0.0029 3.6071 4 years -0.2618 5.6150

3 months +0.4576 3.6150 5 years -0.0242 5.8978

6 months -0.0253 4.0641 7 years +0.0026 6.1489

1 year -0.0018 4.8366 10 years -0.3287 6.4409

2 years -0.2810 4.9244 20 years +0.0321 7.3750

3 years -0.0312 5.0324

Previous Close Previous Close

PHP/USD 53.425 53.380 EUR/USD 1.1438 1.1409

Tenor Change Yield Tenor Change Yield

3 months +0.0290 2.0614 5 years +0.0136 2.7107

6 months +0.0188 2.2323 10 years +0.0108 2.8298

2 years +0.0103 2.5954 30 years +0.0079 2.9928

Philippine peso

August 22, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell on the back of continued foreign selling. On the other hand, local fixed income yields fell on redeployment of funds. The Philippine

Peso strengthened as BSP maintains it hawkish stance.

Foreign Exchange

OVERSEAS MARKETS

The prospect of warming US-China trade relations whetted risk appetites, pushing global equities higher and US Treasuries lower. The US dollar, on

the other hand, fell with market expectations for the number of additional rate hikes by the US Federal Reserve, challenged by Trump's criticism of the

Fed's monetary tightening.

Global Markets

US Treasuries

 According to a press release by the Bangko Sentral ng Pilipinas (BSP), the 
country's balance of payments (BOP) position in July strengthened to a deficit of 
$455 million from a deficit of $678 million in the same month of 2017. The BSP 
also notes that the BOP position is consistent with the final Gross International 
Reserves (GIR) level of $76.72 billion as of end-July 2018. 

 Megaworld Corporation (PSE Ticker: MEG), in a press release filed with PSE 
Edge, announced that it plans to add more residential units in Iloilo Business 
Park. Specifically, the company plans to add another wing to its Saint Dominique 
Property. The new wing will reportedly have a landscaped atrium and shared 
amenities. 
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-1.09% DoD; Net foreign 
selling: $12.56mn 

 The local equity index fell on the back of continued foreign selling ($12.56mn) 
amidst concern of emerging market contagion (i.e., Turkey). THe Philippine 
Stock Exchange index fell by 1.09% DoD to close at 7,500.5. 

 Local fixed income yields fell, particularly in the belly of the curve as recent 
maturities in government securities are redeployed in the more liquid and shorter-
tenor securities.On average, yields fell by 4.22bps. 

 The Philippine peso marginally strengthened despite the net foreign selling in 
the equities market and persisting contagion concerns as the BSP maintains its 
hawkish stance. The PHP/USD declined by 1.09%, ending at 53.380. 
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 US stocks closed higher for the fourth straight session with the S&P500 touching 
an intraday all-time high on the back of optimism on US-China trade talks. The 
strong performance is also supported by a healthy economy and solid corporate 
earnings. The DJIA and S&P 500 closed at 25,822.29 (+0.25% DoD) and 
2,862.96 (+0.21% DoD), respectively. 

 European equities rose, led by robust gains in the banking and pharma sectors 
as investors turned their attention to the upcoming meeting in Jackson Hole. The 
MSCI Europe closed at 129.41 (+0.22% DoD). 

 Asian equities were up ahead of the US-China meeting to discuss trade policies 
as investors speculated that tensions will likely ease. The MSCI APxJ closed at 
530.35 (+0.67% DoD). 

 US Treasuries fell as risk appetite improved, with market players waiting on the 
sidelines for the minutes of the Federal Reserve's August meeting to come out 
today. On average, yields rose1.51 bps. 

 The US dollar fell after comments from President Trump that were critical of 
Federal Reserve tightening as well as comments from Dallas Fed President 
Kaplan that suggested fewer hikes in 2019 than the market is expecting impacted 
sentiment. The DXY lost 0.56% DoD, closing at 95.256. 
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